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4 Progress Energy

December 5, 2007

Mr. Charles L. A. Terreni
Chief Clerk/Administrator

The Public Service Commission of South Carolina

P. O. Drawer 11649
Columbia, South Carolina 29211

Re: Palmetto Clean Energy, Inc. ("PaCE") Program Rate Schedule

Dear Mr. Terreni:

Please find enclosed for the Public Service Commission of South Carolina's

consideration and approval an original and ten (10) copies of Progress Energy Carolinas,

Inc. 's ("PEC'*) rate schedule for the PaCE Program to be effective February I, 2008.

PEC*s PaCE Program rate schedule provides customers the option, at the

customer's sole election, to support the development of renewable energy resources, such

as wind, solar, hydro, and biomass. If a PEC customer chooses to participate in the

program, PEC will collect thc customer's contribution (in accordance with the enclosed

rate schedule) and remit such funds to Palmetto Clean Energy, Inc. , a South Carolina

non-profit corporation with tax exempt status under Section 501(c)(3) of the Internal

Revenue Code. PEC has also enclosed for the Commission's information a copy of
PaCE's Internal Revenue Service Determination Letter, dated November 16, 2007.

PaCE was incorporated on August 6, 2007 and is governed by a five-member

board comprised of representatives of the Office of Regulatory Staff, the South Carolina

Energy Office, PEC, South Carolina Electric 61 Gas Company, and Duke Energy

Carolinas, LLC. The PaCE board members are not compensated for their governance
services and the participating entities have no equity interest in the corporation. PaCE

was established to serve as a third party administrator of PaCE Program contributions. In

this capacity, PaCE will (I) aggregate customer demands via voluntary customer

participation in the PaCE Program tariff; (2) qualify Renewable Generators ("RGs"); (3)
issue Requests for Proposal for renewable resource generation; and (4) select and contract

with RGs.

RGs will also enter into a Power Purchase Agreement with the electric utility that

will receive the energy the RG produces at that utility's approved avoided cost rate. The

RG is responsible for delivering the contracted power to the utility's grid at which time

the utility will pay the RG for the power delivered and the RG will report to PaCE the

power it has generated. Based on the RG's power generation report, PaCE will then pay
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Mr. Charles L. A. Terreni December 5, 2007

the RG the premium specified in the RG's contract with PaCE, provided sufficient funds
are available.

In summary, PaCE is a renewable energy program designed to encourage the
development of renewable energy resources that improve the environment through
reduced greenhouse gas emissions. PEC's customers can elect to fund green power
purchases by the three major investor-owned utilities in South Carolina: PEC, South
Carolina Electric 62 Gas Company, and Duke Energy Carolinas, LLC. Contributions to
the PaCE Program will help provide financial incentives for generators of electricity from
renewable resources.

Pursuant to S.C. Code Ann. $ 58-27-870(F) (Supp. 2006), the Commission may
issue an order allowing rates and tariffs to be put into effect without notice and hearing
when such rates "do not require a determination of the entire rate structure and overall
rate of return, or. ..do not result in any rate increase to the electrical utility. " Because the
PaCE Program will not require a determination of the entire rate structure or result in an
increase in rates for customers, PEC respectfully requests that the Commission review the
attached rates and approve such rates and tariffs without notice or hearing.

By copy of this letter and pursuant to S.C. Code Ann. $ 58-3-140 (Supp. 2006),
PEC is also providing a copy of the enclosed tariff to the Executive Director of the Office
of Regulatory Staff.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Len S. Anthony
Deputy General Counsel —Regulatory Affairs

Enclosures

cc: C. Dukes Scott, ORS

LSA:mhm
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Carolina Power A Light Company
EXHIBIT NO. I
d/b/a Progress Energy Carolinas, Inc.
(South Carolina Only)

PALMETTO CLEAN ENERGY PROGRAM
RIDER PaCE-I

AVAILABILITY

This Rider is available on a voluntary basis in conjunction with any of Company's Schedules for
Customers who contract with Company for a block or blocks of electricity produced hom
Renewable Resources. The maximum number of customers participating under this Rider shall
be determined by the maximum number of blocks of electricity available through the Palmetto
Clean Energy ("PaCE") Program.

This Rider is not available for temporary or resale service.

The provisions of the Schedule with which this Rider is used are modified only as shown herein.

MONTHLY RATE

In addition to all other charges stated in the Monthly Rate of the Schedule with which this Rider
is used, the following charge shall also apply to each block Customer purchases:

$A00 per block

This Rider*s Monthly Rate shall be applied to Customer's billing regardless of Customer's actual
monthly kilowatt-hour consumption.

DEFINITIONS

1. Block of Electricity: A block of electricity is equal to 100 kWh.

2. Renewable Energy Resources: For the purposes of this Program, Renewable Energy
Resources shall be those sources of energy, as approved by PaCE and listed on the PaCE
website (www. palmettocleanenergy. org), used to generate electricity for delivery to the
electric grid.

SPECIAL CONDITIONS

The actual amount of electricity provided by Renewable Resources under this Rider to the electric
grid during any specific month may vary from the number of blocks customers have purchased.
However, over time, the relationship between the deliveries of blocks to the purchases of blocks
will achieve unity.

The electricity purchased from the Renewable Resources may not be specifically delivered to
Customer, but will displace electricity that would have otherwise been produced from traditional
generating facilities for delivery to customers. This electricity shall be provided to the electricity
grid.



DISTRIBUTION OF RIDER FUNDS

Charges under this Rider, less any applicable sales and franchise taxes or payments in lieu
thereof, will be used to offset the higher cost of producing, purchasing, and/or acquiring the
Renewable Resources.

CONTRACT PERIOD

The Contract Period under this Rider shall be for one (I) year. Aller the initial period, Customer
or Company may terminate service under this Rider by giving the other party at least thirty (30)
days notice.

GENERAL

Service rendered under this Rider is subject to the provisions of the Service Regulations of
Company on file with the state regulatory commission.

PaCE is a tax-exempt corporation seeking to promote development of renewable energy resources
within the State of South Carolina. All funds collected pursuant to this Rider are used solely to
encourage and secure renewable energy resources.

Circumstances and/or actions which may cause the Company to terminate the availability of this
Rider include but are not limited to: the retail supply of electric generation is deregulated;
Company's participation m the PaCE Program is terminated; or other regulatory and/or legislative
action supersedes or contravenes the Rider or the PaCE Program.

Effective for all bills rendered on or after February I, 2008
SCPSC Docket No. 2007-XXX-E, Order No.



~ RBVEBOB SERVICE
P. O. BOX 2508
CINCINNATI, OH 45201

DEPARTMENT OP THE TRFASORY

Date: NOV 1 6 2007

PALMETTO CLBAN ENERGY INC
C/0 CHARITY BABINGTON PALLS
401 8 TRYON ST STE 3000
CHARLOTTE, NC 2S202-0000

ID¹ 31185

Employer Identif icatlon Number:
26-1100221

DLM:
17053292031017

Contact Person:
ROMAID D BELL

Contact Telephone Number;
(877) 829-5500

Accounting Peziod Ending:
December 31

public charity status:
170 (b) (1) (A) (vi)

Form 990 Required:
Yes

Effective Date of Exemption:
August 7, 2007

contribution Deductibility:
Yes

Advance Ruling Ending Date:
December 31, 2011

Addendum Appli8s:
No

Dear Applicant:

we are pleased to inform you that upon review of your application for tax
exempt status we have determined that you are exempt from Pedezal income tax
under section 501(c)(3) of the Internal Revenue Code. Contributions to you are
deductible under section 170 of the code. You are also qualified to receive
tax deductible bequests, devises, transfers or gifts undez section 2055, 2106
or 2522 of the code. Because this letter could help resolve any questions
regarding your exmspt status, you should keep it in your pemsanent records.

Organizations exempt under section 501(c) (3) of the Code are further classified
as either public eharitias or private foundations. During your advance ruling
period, you will be treated as a public charity. Youz advance ruling period
begins with the effective date of your exemption and ends with advance ruling
ending date shown in the heading of the letter.

Bhortly before tha end of your advance ruling period, we will send you Porm
8734, Support Schedule for Advance Ruling period. You will have 90 days after
the end of your advance ruling period to return the completed form. We will
then notify you, in writing, about your public charity status.

Please see enclosed publication 4221-PC, Compliance Guide for 501(c)(3) public
Charities, for some helpful information about your zesponsibilities as an
exempt organization.

Letter 1045 (DO/CG)



PALNETTO CLEAN ENERGY TNC

We have sent a copy of this letter to your representative as indicated in your
power of attorney.

Sincerely,

Robert Choi
Director, Exempt organi rations
Rulings and Agreements

Enclosures: Puhlicaticn 4221-PC
Statute Extension

Letter 1045 (Do/CG)
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